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TO  FARl/i  JOURNAL  EDITORS: 

The  following  information  is  for  your  use. 
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DeWitt  C.  Wing  and  Francis  A.  Flood, 
Special is ts  in  Information. 


POINTS  ON  AGRICUXTUTIAL  .iDJUSE.IENT 

In  the  course  of  an  address  hefore  the  iimerican  Vocational  Association 
in  Pittsburgh,  pa.,  December  6,  Assistant  Secretary  of  iig^iculture  M.  L. 

Wilson  said; 

"As  to  the  future  of  agricultural  adjustment  in  the  United  States,  I 
do  not  believe  that  farmers  '.vill  want  to  give  it  up.  I believe  t'nat  it  is 
likely  to  develop,  through  maturing  processes,  methods  which  will  give  even 
more  vigorous  e:xpression  to  the  democratic  principle.  There  are  a number  of 
other  changes  I thirik;  likely  to  occur. 

"In  the  first  place,  I believe  that  adjustment  v/ill  become  more  flex- 
ible, looking  towards  the  time  when  the  machinery  may  be  emiployed  for  in- 
creased as  well  as  decreased  production,  for  making  more  certain  of  the  balance 
on  which  greater  security  for  agriculture  will  na,turally  rest. 

"Secondly,  the  adjustment  machinery  is  likely  to  be  refined  to  remove 
individual  inequalities  and  injustices  which  were  inevitable  with  the  speed 
with  which  it  was  put  in  operation  to  meet  a.  grave  emergency  situation. 

"Third,  the  adjustment  program  will  develop  greater  consistency  with 
the  way  in  which  na.ture  lakd  out  the  different  fa.rming  a.rea.s  of  the  United 
States.  For  instance,  a farmer  in  Illinois  recently  suggested  to  mo  t'nat  it 
^vould  be  desirable,  and  on  the  basis  of  facts  discovered  through  experience 
and  scientific  investigation,  to  encoura.ge  farmers  to  limit  their  plantings 
of  com  to  no  more  than.  60  percent  of  the  acrea.ge  of  a fanm,  in  order  to  make 
possible  employment  of  crop  rotation  and  to  keep  the  soil  a.t  its  best  produc- 
ing level.  He  believed  that  crop  rotation  and  the  planting  of  legomes  wo'old 
be  stimulated  in  this  way.  Other  farming  areas  where  certann  crops  ha„ve 
dominance  might,  through  a decision  of  fa.rrncrs  in  the  cropping  area,  employ 
some  similar  principle.  Certainly  it  might  be  employed  to  prevent  a repetition 
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of  the  soil-doinnging  pro.cticcs  v/hich  ruined  rnnny  cotton  nnd  to’bo.cco  growing 
sections  of  the  South  many  years  ago. 


"fourth,  I believe  the  adjustment  program  will  develop  a great  deal 
of  flexibility  from  ^rear  to  year  to  malce  it  more  frdly  responsive  to  new 
factors  brought  forward  by  nature  from  year  to  year.  The  drought  is  a good 
instance  of  a force  which  requires  flexibility  in  order  to  change  the  direction 
of  production  in  some  commodities. 


"fifth 

ciation  with 
production  fr 


L,  there  is  a likelihood  of  the  development  of  a process  in  asso- 
agric'oltural  adjustment  of  tending  to  stimulate  the  shifting  of 
‘om  the  poorer  and  more  inefficient  lands  to  better  lands,  both  on 


individ'oal  fa,rms  and  by  region. 


"Sixth,  the  adjustment  program  is 
possibilities  of  marketing  agreements, 
ject  of  marketing  agreements.  They  have 
modities  produced  in  limited  areas.  The; 


likely  to  develop  more  fully  the 
'e  need  to  b o open-minded  on  the  sub- 
been  limited  so  far  largely  to  com- 
■ present  a new  field,  perhaps  they 


can  be  more  widely  applied  in  the  future. 


"Seventh,  there  is  the  possibility  of  enlarging  the  crop  insurance 
features  ^f  the  Act  with  a,  view  to  making  more  certain  of  at  lea.st  a minimum 
amount  of  purchasing  power  for  farmers.  The  development  of  this  program  will 
ha.ve  to  be  handled  caref'olly  and  should  be  localised  a.s  far  as  possible. 


"Eighth, 
the  development 
substitutes  f'^r 
every  effort  to 


I believe  that  there  ’u.ll  be  more  experiments  looking  tov/ards 
of  new  industrial  crops  to  bo  raised  on  contracted  acres  or  as 
contracted  acres.  The  Dop.artment  of  Agriculture  is  making 
increase  the  industrial  uses  of  farm  pr-.iducts.  There  arc 


und 0 ub t cdl y many  fields  here 


v/nich  remain  to  be  discovered. 


"ninth,  there  is  a strong  possibility  tkat 
will  be  devoloped  greater  decentralisation  of  adm 
program.  Perhaps  there  arc  things  n'w  being  done 
best  be  done  by  the  county  contr-'l  ass^ciati-^ns . " 


through  experience  there 
inistration  of  the  adjustment 
in  Washinuton  thak  c^oild 
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CATTLE  1/IOVEIE'TT  PLAIT  API)  EESUkED  PEECHASIITC  ATETOUnCSr) 


A new  ‘olan  for  the  movement  of  cattle  from  drought  stakes  to  areas 
wh.ere  surpluses  of  feeds  au’e  .avollable  has  been  annomicod  by  the  Agricnl turn’d 
Adjustment  Adninistrakion.  The  plam  is  designed  to  assist  producers  in  the 
western  caktle  country  to  dispose  of  caktlc  which  they  cannot  feed  during  the 
winter  to  fa.rmers  in  other  regions  lio  Iiave  a surplus  of  feed  and  wish  to 
purchase  or  feed  cattle.  The  vovernment  will  not  buy  or  sell  cattle  under 
this  plan  but  will  act  merely  as  a clearing  house  of  information  to  bring 
cattlemen  and  holders  of  feed  together. 


Plow  many  cattle  will  be  moved  under  the  new 
ficult  to  foreca.st.  It  is  believed  that  it  ma.y  be 
stamtial  momber  out  of  tho  drought  area.. 


plan,  aonnounced,  it  is  dif- 
possible  to  move  a sub- 
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Sinrultaneo'O-sly  with  a:inoiir_cemG:it  of  the  new  plan,  officials  of  the 
Adjustment  Administration  stated  that  the  total  allotment  of  federal  money  to 
he  spent  in  drought  cattle  p'ocrchasos  in  western  stales  had  heon  definitely 
fixed  al  $115,822,000,  including  purchiases  certified  through  Hovemoer  27, 
which  amount  to  $98,351,600,  covering  7,319,800  head.  It  is  estimated  thal 
the  total  allotment  will  provide  for  the  purcha.se  of  8,522,300  cattle,  leaving 
sometning  more  than  1,200,000  head  to  he  bought  in  areas  where  the  feed  situ- 
ation is  most  acute. 


State  and  county  directors  have  been  advised  to  use  the  utmost  care  in 
selecting  cattle  and  to  mahe  purchases  only  in  co'onties  where  the  situation  is 
most  acute  and  the  livestock  o'^wiers  are  in  the  most  dire  distress. 

The  purpose  of  the  new  plan  is  to  lessen  the  burden  of  feeding  the 
cattle  in  states  where  feed  is  scarce  and,  at  the  same  time,  to  prevent  too 
great  a reduction  in  the  cattle  population  of  the  co’ontry. 


An  official  estimate  of  the  cattle  outlook  says:  "If  weather  and  crop 
conditions  in  1935  are  fairly  normal,  there  will  be  a strong  demand  for  breed- 
ing stock  next  year."  It  is  to  preserve  sufficient  breeding  stock  to  maintain 
the  requisite  cattle  population  that  the  new  plan  has  been  devised. 


A clearing 
buyers  and  sellers 
there  likewise  arc 


house  has  been  set  up  ah  Kansas  Cih’"  to  handle  requests  from 
of  cattle.  Many  inquiries  already  have  been  received,  and 
listed  m'ny  farmers  with  surplus  feed  on  hand  who  are  inter- 


ested in  taking  over  winter  feeding  of  cattle  on  contract. 


State  extension  officials  and  county  agents  in  states  where  feed  sup- 
plies are  sufficient  are  notifying  farmers  in  their  res'occtivc  territ-^rics  of 
the  plan,  and  will  forward  inquiries  to  the  Kansa.s  City  clearing  house.  In- 
formation rega.rding  producers  who  wish  to  sell  ca.ttlc  or  ship  them  for 

contract  feeding  is  being  assembled  through  relief  and  extension  officials 
in  the  drought  areas. 

Amounts  expended  to  ITovember  27  in  the  drought  states  for  government 
cattle  purchases  are:  Arizona,  $1,174,613;  Arkansas,  $1,108,974;  California, 
$303,103;  Colorado,  $3,319,852;  Idaho,  $394,660;  Illinois,  $42,568;  Iowa, 
$265,452;  Kansas,  $7,059,010;  Louisiana,  $312,388;  Minnesota,  $3,526,897; 
Missouri,  $6,974,910;  'fontana,  $4,721,140;  Nebraska,  $5,232,287;  Kevada, 
$530,220;  Hew  Mexico,  $0,931,555;  Horth  Dakota,  $13,120,497;  Oklahoma, 
$5,061,247;  Oregon,  $177,673;  South  Dalcota,  $12,495,504;  Texas,  $19,148,190; 
Utah,  $1,431,066;  Wisconsin,  $854,510;  Wyoming,  $3,931,243. 
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AiiEIIDED  CHICAGO  MILK  LIChMSS  CHANGES  ShlE  AHEA  AMD  BASE 

An  amended  license  for  the  Chicau’o  milk  salos  area  designed  to  meet 
practical  problems  on  that  ma.rket  ha.s  been  a.oproved  by  the  Agnic'altur-il 
Adjustment  Administration  and  signed  by  Secretary  of  Agriculture  V, hlla.ee. 

It  became  effective  December  2.  The  amended  license  provides  tno  following 
changes: 


(1)  Reduction  of  the  sales  are.o,  to  more  practiced  limits.  (2)  Use 
of  a douole  or  percentage  ‘b.ase-rat  ing  pi  on  in  relation  to  octual  sales  of 
milk  in  Classes  1 and  2 distributors.  (3)  Use  of  four  classes  of  milk 
sold  "by  distributors  instead  of  tnree,  uitln  t:io  requirement  that  distributors 
buy  Class  2 milk  for  their  cream  reqmrements  from  producers  with  established 


bases  up  to  an  amonnt  equal  to  35  percent  of  their  Class  1 or  fluid  milk 
usage,  if  such  milk  is  tendered  by  producers.  (4)  Allotment  and  revision 
of  bases  for  members  of  the  pairc  Milk  Association  to  be  reserved  for  the 
associ:‘'.tion  itself,  leaving  the  market  administrator  to  handle  bases  for 
new  producers  .nod  non-members  of  the  a.ssociation  in  an  equitable  m.anner,  but 
with  access  to  the  records  of  the  cooperative  association  provided.  (5)  itew 
producers  to  receive  base  allotments  on  80  percent  of  their  production  for 
the  market,  instead  of  being  under  probation  at  the  Class  4 price  for  90  da.ys, 
as  is  often  required  nnder  licenses.  (6)  producers  who  have  been  delivering 
milk  prior  to  90  da,ys  before  the  effective  date  of  the  amended  license,  for 
whom  bases  have  not  been  established,  to  be  given  bases  by  the  market  ad- 
ministrator equal  to  90  percent  of  their  avor.age  deliveries  during  the  first 
three  months,  excepting  May  and  June. 


The  prices  which  distributors  are  obligated  to  pa.y  producers  at  conitry 
stations  for  3.5  percent  milk  remain  the  same  in  the  amended  license  for  Class 
1 milk,  at  $2  per  100  pounds,  and  for  Cla.ss  2 milk  used  for  cream  purposes  at 
3 1/2  times  the  wholesale  price  of  92  score  Chicago  butter,  plus  10  cents  per 
hundredweight.  According  to  the  amended  license,  Cla^ss  3 milk  is  that  used 
by  distributors  for  ice  cream  and  ice  cream  mix,  and  the  schedule  defines  the 
price  at  3 1/2  times  Chicago  wholesale  butter  price  per  pound,  plus  S cents 
per  nondredweight . Class  4 milk  is  an  extra,  definition  to  take  care  of  sur- 
plus outside  the  other  classes,  and  is  scheduled  in  the  license  a.t  the  Chicago 
butter  quotation  for  the  delivery  period,  plus  4 cents  per  hundredweight.  Ro 
chx'iges  a.re  made  in  the  diff eren.ti'^ls  to  be  paid  or  deducted  on  a.ccount  of 
va.ri'-\tions  from  the  sta.ndard  test. 


The  amended  license  ""Iters  the  method  of  paykag  producers.  Instead  of 
being  paid  a blended  price  for  -'ll  ba.se  milk,  the  producer  will  receive  the 
Class  1 price  for  a.  percenta.ge  of  his  tota.l  base  tha.t  represents  the  relation 


bet’aeen  all  bases 
to  the  ma.rkct  admi 


and  the  total  Cla.ss  1 fkaid  sales,  as  reported  in  the  pool 
nistrator.  The  blended  price  will  be  paid  for  the  amount 


of  milk  a producer  delivers  a.bovc  tha.t  bringing  Class  1 price  which  does  not 
exceed  an  a.dditional  pcrcenta.go  of  his  base  representing  the  rela.tion  between 
the  total  bases  a.nd  total  Class  2 sa.lcs.  In  other  v;ords,  the  Class  1 or  fluid 
milk  S'lles  are  set  apa.rt  to  give  each  producer  the  straight  Class  1 price  at 
coucotry  sta.tions  for  the  percentage  of  his  ba.se  related  to  such  sahes,  instead 
of  taking  .an  average  price  for  all  classes  sold  -bove  the  surplus  in  excess  of 


base . 


The  license  provides  that  the  market  administrator  shall  periodica.lly 
determine  the  percentage  of  total  established  bases  so  as  to  be  in  line  with 
actual  sales. 

The  advantage  of  this  method  of  wayment  is  to  allow  producers  in  the 
drought  sections  of  the  district  to  reduce  their  purchases  of  feed  and  hay  or 
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to  sell  some  of  their  herd,  so  that  they  dan  produce  onl^^  Class  1 milk  and  thus 
receive  the  highest  price  on  the  market  for  a reduced  quantity,  without  losing 
their  base.  It  will  also  enable  those  who  have  eno^ngh  feed  to  produce  cream 
for  the  market,  and  to  supply  the  full  balance  of  their  base  out  of  Class  2 
sales . 


According  to  the  amended  license,  the  ma.rket  administrator  will  allot 
ba,ses  for  new  producers  and  revise  bases  for  producers  who  are  not  members  of 
the  pure  Milk  Association,  when  necessary  to  make  them  equitable  in  relation 
to  ba.ses  sot  by  the  association.  The  association  will  definitely  have  ch.argc 
of  the  base  allotment  and  base  revision  of  its  own  members,  while  permitting 
the  manket  administrator  to  examine  their  records  and  files. 

There  is  no  90-day  cla,use  in  the  license  to  restrict  payments  to  new 
producers  to  the  Class  4 price  while  on  probation,  but  it  is  provided  that  the 
market  administrator  will  allot  to  each  new  producer  a base  equal  to  80  per- 
cent of  his  total  deliveries  during  the  first  three  months  he  enters  the  market, 
and  80  percent  of  this  throe-month  average  thereafter.  All  old  producers  have 
been  on  approximatelj^  90  percent  of  established  bases,  producers  without 
bo.ses  who  have  been  on  the  market  for  90  days  before  the  amended  license  date 
will  also  have  their  bases  adjusted  to  the  90  percent  basis  by  the  market 
administrator. 

The  amended  license  defines  the  sa,les  area  as  inclusive  of  all  of  Cook 
county  v/here  Chic.ago  is  located,  a,s  well  as  Lake  and  pij.  page  counties,  and 
parts  of  Kane,  Kendall  and  ITill  court ies.  It  is  estimated  that  the  cut  in 
sales  area  reduces  the  territory  from  about  4,400  squa,re  miles  to  about  2,400 
square  miles.  It  elimina-tes  Michigan  City,  Valparaiso  and  Crown  Point, 

Indiana,  and  some  other  toivns  and  villages  formerly  included,  but  leaves 
Joliet  and  a large  area  of  the  Pox  River  valley  and  Waukegan  in  the  sales  area. 

Records  for  the  nine  months  to  November  1 in  the  Chicago  sales  area  show 
that  the  average  milk  pooled  ■’ander  the  license  amounted  to  about  123,000,000 
pouids  monthly.  Of  this  amount,  from  61  percent  to  65  percent  has  been 
utilized  in  Class  1 sales;  from  15  percent  to  21  percent  in  Class  2 sales;  and 
from  16  percent  to  20  percent  in  Class  3 sa.les. 

# # # 

$106,000  RSFIRIDS  FOR  BSTROIT  MILK  PRODUCERS 

Through  the  field  investigation  rpect  ion  of  the  Agricultural  Adjustment 
Administration  in  the  Detroit,  Mich.,  milk  sales  area,  approximatcljr  $106,000 
has  been  collected  from  distributors  in  compliance  with  the  old  milk  license. 
This  amouit  is  now  available  for  refund  to  milk  producers  in  the  Detroit  area. 
The  distribution  will  be  made  only  to  those  producers  who  have  supplied  milk 
to  distributors  who  complied  with  the  provisions  of  the  milk  license,  producers 
who  have  supplied  milk  to  distributors  'iho  did  not  comply  ■'■^ith  the  license  will 
not  pa.rticipate  in  the  distribution. 

The  amount  collected  is  in  the  custody  of  the  Detroit  Danry  and  Pood 
Council  and  represents  an  excess  over  the  amou.it  required  for  equal ization 
during  the  period  of  the  old  license,  September  1,  1933,  to  April  1,  1934. 
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Payment  to  producers  will  “be  m;rde  on  tne  bcisis  of  tne  quantity  of  milk 
individually  delivered  during  tne  period.  Acco'ontants  of  tne  field  in- 
vestig.ation  section  are  comrouting  tne  amounts  due  to  individual  producers 
Approxiimitely  10,000  producers  will  be  benefited.  Efforts  are  being  made 
to  complete  tne  distribution  bef-o re  Cbristma-s. 


# # # 

DES  MOIESS  MILK  LICEITSS  IMPROVED  BY  AkEIIB.IEiTTS 

An  anended  license  for  the  Pes  Moines,  Iowa,  milk  soJos  area  wkich 
chcniges  the  draft  '^.f  the  license  to  mace  it  confoim  to  the  improved  standard 
form,  and  chmngcs  the  relations  of  producer-distributors  to  the  ma.rket  pool, 
has  been  approved  by  the  Agricm.! tural  Adjustment  Administrak ion  a,nd  sinned 
today  by  Secrot.ary  of  Agricw.l ture  Henry  A-  TTallace.  It  went  into  effect  on 
December  5. 

Ho  changes  v/ere  mahe  in  prices  to  producers  and  minimum  rosaJe  prices 
or  in  the  plan  of  marketing  milk  and  equajizing  the  payments  to  producers 
ba.sed  on  the  a.,ctuah  sad.es  of  milk  by  cla.sses.  The  Class  1 price  remains  at 
$2  per  100  pounds  of  3.5  percent  milk,  f.  o.  b.  the  distributors'  lolants,  and 
prices  of  Clans  2 :ind  3 milk  remain  as  before  on  the  ba.sis  of  92  score  Chica.go 
butter  .at  wholesale,  plus  differentials. 


The  original  license  provided  an  exemption  for  producer-distributors  on 
an  amount  of  milk  equal  to  the  average  retahl  route  sales  da.ily,  or  a.bout  400 
pounds,  which  did  not  have  to  be  computed  in  connection  with  the  market  pool. 
The  amended  license  provides  the  new  and  improved  standard  requirement,  which 
exempts  the  entire  milk  production  of  producers  who  distribute  milk  of  their 
ov.n  production.  Then  they  make  bulk  sales  of  milk  to  other  distributors,  it 
must  be  accounted  for  at  Class  3 -orices  to  the  pool,  and  the  distributor  who 
b"jys  such  milk  is  obliged  to  account  to  the  pool  for  the  difference  between 
the  Class  3 price,  v/hich  was  paid  for  the  milk,  and  the  producers'  "orice  of 
the  mil]r  in  the  class  in  v/hich  he  sold  it.  Milk  which  any  producer-distributor 
buys  from  other  producers  must  be  cleared  through  the  pool  and  acco'mted  for 
at  the  respective  classified  prices  payable  to  producers  in  proportion  to  the 
amo'ont  of  such  milk  which  is  sold  in  the  differe.n  classes. 


AGRSAOH  TO  BE  REllEED  UHDER  1935  CQTTOH  FH0G3AM 

The  Agricultural  Ad.justment  Administration  l:ias  estimated  that  cotton 
producers  signatory  to  adjustment  contracts  will  rent  9,802,000  acres  to  the 
Secretary  of  j\gricul t'ure  in  connection  with  the  1935  cotton  adjustment  pro- 
gram, provided  tha,t  a reduction  of  25  percent  from  the  ba,so  acrea.ge  of  con- 
tract signers  is  secured  next  year. 

The  base  acreawge  covered  by  the  1,004,000  two-year  adjustment  contracts 
which  were  sinned  ea.rly  in  1934  is  a;oproximatcly  38,210,000  ctcres.  Those  con- 
tracts, v.hich  ahready  hive  been  declared  effective  for  1935,  brought  about 
this  yearn  a 40  percent  reduction  in  the  base  acreage  of  the  contract  signers. 
The  25  percent  reduction  for  1935  is  the  ma.xim'om  that  may  be  asked  under  the 
contract  for  1935. 
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In  addition  to  tlie  contracts  already  in  effect,  new  one-year  contra.cts 
will  dc  offered  producers  who  did  not  sign  the  two-year  contracts.  It  is 
estimo.ted  that  "under  the  offer  of  new  contracts  the  haso  acroo.gc  will  he 
i'ncreased  by  at  least  1,000,000  acres.  This  would  briny  the  total  base 
acreage  of  all  contract  signers  to  03,210,000  acres.  Contract  signers  will 
nave  the  option  of  red"acing  their  base  acreage  as  nmch  o.  s 30  percent,  and 
will  receive  pa.^nnent  accordingly.  The  opticnal  reduction  of  an.  additional 
5 percent  is  to  permit  more  latitude  in  the  arrangement  of  farnn  plans  of 
i "nd  i V i dual  p r o due  e r s . 

If  a total  of  approximately  5,000,000  acres  is  pla'nted  by  non-contract 
signers  this  world  place  the  total  planted  cotton  acreage  in  1935  at  approxi- 
mately 34,400,000  acres.  The  planted  acreage  in  1934  was  28,000,000  acres. 

Contract  signers  will  be  paid  for  their  rented  acres  at  the  rate  of 
3 1'2  cents  a pound  on  the  average  yield  of  lint  cotton  per  acre  for  the  years 
1928-32  with  a ma.xim-am  rental  of  $18  an  acre.  They  also  will  receive  a "parity 
payment"  of  1 1/4  cents  a pound  on  the  fa.rm  allotment,  which  is  the  equivalent 
of  40  percent  of  the  farmer's  a.verage  production  for  the  base  period  of  the 
farm  and  represents  that  percentage  of  production  which  ordi'narily  moves  into 
domestic  consumption. 


The  following  table  shows  approxima.tely  the  paxanents  to  be  made,  and  the 
acres  withheld  from  production  ass"uming  a 25  percent  reducticn,  in  each  of  the 
cotton-producing  states: 


Estimated 
base  acrea.ge 

Es  t imahed 
.ac  re  s 

payments  to 

producers 

of  contranti'ng 

: to  be 

Rental 

'panity 

Total 

St -ate 

producers 

1.000 

rented 

1000 

Q G ^ w S 

payments 

pa'ments 

acres 

acres 

Lo  liars 

Dollars 

Dollars 

Missouri  388 

97 

$ 989,400 

$ 565,480 

$ 555,880 

Va. 

63 

16 

154, 560 

86,940 

241 , 500 

IT . C . 

1 , 345 

336 

2,923,200 

1,681,250 

4,604,450 

S.  c. 

1,929 

482 

3,510,180 

2,064,030 

5,674,210 

G-a. 

3,188 

797 

5,100,800 

2,932,960 

8,033,760 

Fla. 

114 

28 

142,300 

83,220 

226,020 

Te'nn. 

1,039 

260 

1,950,000 

1,111,730 

3,061,730 

Ala. 

3,364 

841 

5,264,660 

3,010,780 

8,275,440 

Miss . 

3,988 

997 

5,530,200 

3,768,660 

10,348,860 

Ark. 

3, 466 

867 

5,808,900 

3,344,690 

9 ,153,590 

La. 

1,925 

1 — 1 

CO 

3,222,700 

1,848,000 

5,070,700 

Okl  a . 

3,384 

846 

4,314,600 

2,504,160 

6,818,760 

Texas 

14,547 

3,637 

18,135,000 

10,473 .840 

28,658,840 

IT.  Mex. 

121 

30 

378,000 

217,800 

595,800 

Ariz . 

161 

40 

488 , 000 

280,140 

758,140 

Cal  if. 

165 

41 

688,800 

396,825 

1 ,085,625 

Others 

23 

6 

36 ,600 

20,125 

56,725 

- • r-i 

ij:sv* 

39 , 210 

9,802 

$59 ,838,400 

$34,391,630 

$94,230,030 
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TO  S3EK  T\70-E_4LE  EMITS AE  ACT  EEEMPTIOil 


Eollowin^’  a coriference  on  Eecemoer  4 with  Senator  J.  H.  Bankhead  oi 
AlahaiTia,  author  oi  the  Bankhead  Cotton  Control  Act,  the  following  statement 
was  issued  hy  Secretary  of  Agriculture  Wallace: 


"At  the  request  of  Senator  Bankhead  that  certain  points  in  connection 
with  the  Act  he  clarified  Before  producers  vote  upon  its  continuance  next 
Becernher  14,  annoiuicernent  of  the  following  is  authorized: 

"(1)  The  A^i:riculUiral  Adjustment  Adirdnis tration  will  sup'port  an  anend- 
ment  to  the  Act  at  the  coming  session  of  Congress  wnich  will  provide  an  exemp- 
tion for  tne  full  axount  of  his  Base  production  to  each  producer  wno  has  an 
estaBlished  Base  nroduction  of  not  more  thaii  two  Bales  of  cotton.  This  is  re- 
quested By  Senator  Banknoad  to  remove  a:iy  oBjection  that  the  Bankhead  Act,  if 
effective  for  1935,  would  cause  a hardsnip  upon  those  small  producers  who  cus- 
tomarily oroduce  two  Bales  of  cotton  or  less. 


"(2)  A decision  will  Be  esspidited  on  specific  plans  to  remove  inequities 
in  the  Bases  of  allotment  to  individual  producers.  These  plans  have  Been  under 
consideration  for  some  time  aud  announcemont  of  this  decision  will  Be  maide  after 


conferences  with  field  workers  and  represontativ 
tive  to  Bo  achieved  By  the  development  of  new  Ba 
allotment  would  Be  apportioned  among  individual 


e cotton  producers.  The  oBjec- 
ses,  upon  which  a county’s  total 
producers,  will  Be  to  eliminate 


those  inequalities  which  have  Been  found  in  this  year’s  ei'cperionce . 


”(3)  Tne  Agricultural  Adjustment  Adiuinistration  has  had  under  considera- 
tion in  connection  vdth  all  of  its  adjustment  programs  the  development  of  am 
effective  appeal  system  v.hich  would  permit  a producer  xxrotesting  a decision  of 
his  cou-ity  committee  to  oBtain  a hearing  aid  decision  as  to  the  truo.  facts  upon 
which  Ills  adjustment  contract  should  Be  Based.  VJe  have  assured  Sena.tor  Bankhead 
tiiat  this  mechanism  will  Be  in  operation  i:i  ample  time  to  xjrovido  hearing  and 
final  determination  of  such  a^p.eeals  as  may  develop  in  connection  wuth  the  Bank- 
head  Act  allotments  for  1935,  in  the  event  the  Act  Becomes  effective." 


■ir 
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BAITKThEAE  COTTOil  CERT  IE  I CATE  POOL  EEOPEEEE 

Pe-opening  the  surplus  cotton  tax-exemption  certificate  pool  for  10 
days,  from  DecemBer  6,  1934,  to  permit  the  surrender  of  only  such  surplus  cer- 
tificates as  were  received  By  producers  from  state  allotment  Boards  after  Eovem- 
Ber  28,  1934,  has  Been  announced  today  By  the  Agricultural  Adjustment  Adminis- 
t r at i on. 

The  -pool,  formed  to  facilitate  t'ne  transfer  of  cotton  tax-exemption 
certificates  under  the  Bankhead  Act,  wns  closed  to  the  surrender  of  certifi- 
cates on  ITovernBer  28.  Since  that  date,  some  producers  have  received  their 
final  cillotrnent  of  certificates.  In  order  to  Be  fair  to  these  growers,  the 
pool  was  ordered  re-opened.  The  closing  date  for  the  surrender  of  certifi- 
cates under  the  10-day  ro-opening  is  PecemBor  15,  1934.  Certificates  may  Be 
purchased  from  the  pool  after  that  date,  however,  as  this  xkase  of  its  oporai- 
tions  Yfill  Bo  continued  so  long  as  warramted  By  demand. 
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S’linds  received  from  the  sale  of  certificates  at  the  standard  rate  of 
4 cents  a ponnd  will  he  distributed,  after  the  pool's  operating  expenses  are 
deducted,  among  owners  of  surplus  certificates  who  have  surrended  them  to  the 
pool  for  sale.  The  distribution  will  be  on  the  basis  of  approximately  $20  a 
bale  for  certificates  sold.  \lhen  the  pool  is  closed,  each  producer  will  be 
returned  his  pro  rate  share  of  any  certificates  the  pool  does  not  sell.  These 
may  be  exchanged  by  the  producer  for  1935  tax-exemption  certificates  in  excess 
of  his  regular  allotment  of  such  certificates  in  the  event  the  BanMiead  Act  is 
made  effective  for  next  year. 


# # 
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HIGHER  BURLEY  TOBACCO  PRICES 

Agricultural  Adjustment  Administration  officials  conferred  last  week 
with  most  of  the  domestic  tobacco  buyers  concerning  prices  for  this  year's 
Burley  tobacco  crop.  Burley  markets  at  Lexington,  Kentuclq^,  opened  Monday, 
December  3,  and  other  markets  on  the  following  day.  J.  B.  Hutson,  Chief  of 
the  Tobacco  Section,  presided  over  the  conference.  He  said  that  growers  sign- 
ing contracts  would  put  into  mime rch ant able  form  any  tobacco  in  excess  of  sales 
made  under  contracts  and  administrative  nnlings,  and  that  the  total  sales  by  all 
Burley  growers  this  season  v/ould  not  exceed  250,000,000  pounds. 

"Tlie  demand  stock  situation  has  been  fully  reviev/ed,  ” Mr.  Hutson  said. 
"Domestic  consijmption  and  exports  are  above  those  of  last  year.  Old  stocks  of 
Burley  in  the  hands  of  dealers  and  manufacturers  are  at  record  levels.  How^ever, 
in  view^  of  the  fact  that  growers  have  taken  steps  to  correct  the  stock  situa- 
tion, there  is  a general  agreement  that  prices  should  be  higher  than  those  pre- 
vailing during  other  recent  years  when  the  quantity  sold  exceeded  that  contemi- 
plated  for  the  current  season.  If  market  prices  fail  to  reach  the  parity 
level,  payments  will  be  made  to  contracting  growers  next  year  from  revenues 
obtained  from  processing  taxes  v/hich  will  be  such  as  v/ill  tend  to  give  pro- 
ducers the  fair  exchange  value  for  the  part  of  the  crop  domestically  consumed, 
which  comprises  more  than  95  percent  of  it," 

In  the  1933  marketing  season,  domestic  buyers  signed  a marketing  agree- 
ment mider  which  they  agreed  to  purchase  262,000,000  pounds  of  Burley  at  an 
average  price  of  not  less  than  12  cents  a pomid.  The  purchases  of  these  buyers 
under  this  agreement  amomited  to  286,000,000  pomids.  The  average  price  paid  by 
all  contracting  buyers  was  $12.36  per  100  pounds.  Each  contracting  buyer  pur- 
chased a quantity  larger  than  that  specified  in  the  agreement  at  a price  above 
12  cents  a pomad  as  provided  in  the  agreement. 
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SALES  OE  TUO  TOBACCO  TYRES  ABOVE  IlIITIAL  ALLOTMEIITS  PERI.'IITTED 

Under  an  administrative  ruling  annomiced  by  the  Agricultural  Adjustment 
Administration  Decemiber  6,  grov/ers  of  fire-cured  and  dark  air-cured  tobacco 
who  nave  signed  pro duct ion- adjustment  contracts  are  permitted  to  cell  tobacco 


in  addition  to  their  initial  production  allotments,  in  amounts  not  exceeding 
15  percent  of  their  allotments,  if  they  agree  to  a reduction  in  the  rate  of 
the  second  adjustment  payment.  Unless  sold  under  this  ruling,  contract  sign- 
ers are  required  to  render  unmerchant able  any  tohacco  produced  in  excess  of 
their  production  allotment. 

The  second  adjustment  payment  under  the  contract  for  fire-cured  tohacco 
is  at  the  rate  of  7-1/2  percent  of  the  net  sale  Y'^.liie  of  the  producer's  1934 
initial  allotment;  the  second  adjustment  payment  for  dark  air-cured  tohacco 
is  at  the  rate  of  10  percent  of  the  net  sale  value  of  the  producer's  1934 
initial  allotment. 


If  a contra, cting  producer  wishes  to  cell  up  to  15  percent  more  than 
his  initial  fire-cured  allotment,  the  rates  of  the  second  adjustment  payment 
set  hy  the  ruling  are: 


FIH5-CUHSD  TOBACCO 


Percentage  hy  which 
weight  marketed  ex- 
ceeds allotment 

Percentage  rate 
of  secondu  ad- 
justment payment 

Percent 

Percent 

Under 

2.1 

7 

1 — 1 

CO 

to 

5.0 

6 

5.1 

II 

8.0 

5 

1 — I 

00 

II 

11.0 

4 

11.1 

II 

13.0 

3 

13.1 

II 

15.0 

2 

If  a contracting  p 

reduce r v/ishes  to  sell  up  to  15  percent  more  than 

his  initial  dark  air-cured  allotment. 

the  rates  of  the  second 

adjustment  pay 

ment  under  the  ruling  are 

• 

PiPK  AIR-CU 

PEP  TOBACCO 

Percen 

tage  hy  which 

: Percentage  rate 

we i ght 

marketed  ex- 

: of  second  ad- 

ceeds 

allotment 

: justment  payment 

Percent 

Percent 

Unde  r 

3,1 

9 

3.1 

to  6.0 

8 

6.1 

" 9.0 

7 

9.1 

" 11.0 

6 

11.1 

" 13.0 

5 

13.1 

" 15.0 

4 

Contracting  grower 

s have  been  i 

soued  allotment  cards  hy 

county  agents 

on  the  basis  of  the  initial  allotment. 

however,  field  agents 

have  been  in- 

s trusted  to  issue  tax-payment  warrants 

imder  the  cards  covering  a quantity 

of  tohacco  not  exceeding 

15  percent  in 

excess  of  the  quantity 

shown  on  the 

alio  tme n t card. 


The  administrative  ruling  will  make  it  possible  to  market  certain  ex- 
port grades  of  fire-cured,  and  dark  air-cured  tohacco  that  might  not  he  mar- 
keted if  growers  were  required  to  limit  sales  to  their  initial  allotments. 
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Since  producers  whose  1934  production  exceeded  their  allotments  would  prohahly 
hold  their  lowest  grades  off  the  market,  it  is  believed  that  a shortage  of 
come  export  grades  might  result. 

The  tobacco  section  of  the  Adjustment  Administration  points  out  that^ 
under  the  raling,  it  will  be  profitable  for  a contracting  grower  to  sell  as 
much  as  11  percent  in  excess  of  his  initial  allotment  of  fire-cured  or  dark 
air-cured  tobacco  so  long  as  he  receives  more  than  one-third  as  much,  net, 
per  pound  for  the  excess  as  he  received  for  each  pound  of  the  initial  allot- 
ment. It  ¥7ill  be  profitable  for  him  to  sell  an  additional  4 percent,  beyond 
the  11  percent,  if  he  receives  more  than  one-half  as  much,  net,  for  each  pound 
of  the  additional  4 percent  as  he  received  for  each  pound  of  the  initial  allot- 
ment . 


Allotments  to  contracting  growers  indicate  that  they  will  sell  not  more 
than  95,000,000  pounds  of  fire-cured  and  not  more  than  22,500,000  pounds  of 
dark  air-cured  tobacco,  including  excess  sold  under  the  ruling.  These  growers 
will  receive  non-transf erable  tax-pa^/ment  warrants  which  will,  in  effect,  exempt 
them  from  payment  of  the  sales  tax  under  the  Kerr-Smith  Tobcxcco  Act. 

Indications  are  that  the  sales  of  non-contracting  growers  will  not  ex- 
ceed 20,000,000  pounds  of  fire-cured  and  7,500,000  pounds  of  dark  air-cured, 
of  which  it  is  estimated  that  5,000,000  pounds  of  fire-cured  and  1,500,000 
pounds  of  dark  air-cured  will  be  covered  by  tax-payment  warrants  issued  to  non-  ' 
contracting  gr o w^e  r s . 

It  is  estimated  that  total  sales  of  fire-cured  will  not  exceed  115,000,009 
pounds  and  total  sales  of  dark  air-cured  will  not  exceed  30,000,000  po’unds. 

The  remainder  of  the  1934  crop  of  these  types  will  be  rendered  unmercnan table 
by  growers  who  signed  contra.cts  and  wdiose  production  exceeded  their  allotments. 


VOTIIIG  OI'T  KSRR-SMITH  TOBACCO  ACT  EXTEIIDER  TO  DECEMBER  20 

The  Atpucul tural  Adjustment  Administration  has  announced  that  votes  on 
the  continuation  of  the  Kerr-Smith  Tobacco  Act  will  be  received  as  late  as 
December  20.  Previously,  December  15  had  been  fixed  as  the  final  date  on  which 
votes  would  be  received. 

The  five-day  extension  was  made  in  order  to  allow  more  time  for  distri- 
bution of  ballots  and  to  make  certain  that  all  eligible  persons  have  sufficient 
time  in  which  to  vote.  The  exact  date  for  opening  the  referendum  in  each  county 
is  being  specified  by  the  county  agent.  Ballots  for  voting  have  been  sent  out 
to  county  agents'  offices. 

Persons  who  own,  rent,  share-crop  or  control  land  customarily  engaged 
in  the  production  of  flue-cured,  Burley,  fire-cured  and  dark  air-cured  tobacco 
are  eligible  to  vote.  Persons  ;vho  ov/n,  rent,  share-crop  or  control  three-fourths 
of  the  land  for  each  ty]De  of  tobacco  must  favor  continucUice  of  the  Kerr-Smith 
Tobacco  Act  in  order  for  it  to  be  made  effective  for  that  type  during  the  1935 
season. 
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NORTHS' AS  TE5IT  LIVE  POULTRY  CODE  PROPOSED 


The  eliuination  of  mifair  trade  practices  which  have  detrimental  ef- 
fects on  either  producer,  consumer  or  memoers  of  the  trade  are  sought  in  a 
code  of  fair  competition  for  the  live  poultry  industry  being  sponsored  by 
three  associations  of  live  poultry  dealers  and  si aught e rho us erne n for  three 
large  market  areas  in  the  Northeastern  States. 

The  proposed  code  on  which  Secretary  of  j\gri  culture  VJ all  ace  called  a 
public  hearing  held  on  December  7 in  New  York  City,  would  include  all  of  the 
live  poultry  industry  in  New  Jersey,  the  metropolitan  area  of  Philadelphia, 
and  the  metropolitan  area  of  Boston  and  Providence.  It  is  sponsored  by  the 
New  Jersey  Poultry  Dealers’  Association,  the  Retail  Live  Poultry  Dealers' 
Protective  Association  of  Philadelphia,  and  the  G-reater  Boston  Live  Poultry 
Slaughterhousemen ’ s Association. 

All  persons  engaged  in  the  business  of  selling,  purchasing  for  resale, 
handling  or  slaughtering  live  poultry,  to  the  time  the  poultry  is  first  sold 
in  slaughtered  form,  and  such  related  branches  of  the  industry  as  may  later 
be  included  by  amendment  to  the  code,  would  come  under  the  code.  Persons 
solely  engaged  in  the  transportation  of  live  poultry  vrould  be  exempt  from  the 
code  provisions.  Estimates  made  by  the  trade  indicate  that  around  850  firms 
would  be  subject  to  the  code  provisions. 

Containing  provisions  aimed  at  the  correction  of  unfair  trade  practices 
end  racketeering  similar  to  those  in  the  live  poultry  code  now  in  effect  for 
the  metropolitan  area  of  New  York,  this  regioncal  code  would  include  an  industry 
which  annually  handles  in  excess  of  75,000,000  pounds  of  live  poultry  with  a 
wholesale  value  of  more  than  $13,000,000,  The  New  York  live  ]3oultry  code  in- 
cludes an  industry  which  handles  in  excess  of  190,000,000  pounds  of  live  poultry 
valued  at  about  $30,000,000. 

In  addition  to  trade  x-vactices  provisions,  which  would  be  under  the 
jurisdiction  of  the  Agricultural  Adjustment  Administration,  the  proposed  code 
contains  provisions  governing  conditions  of  labor,  hours  and  wages  which  would 
be  under  the  jurisdiction  of  the  National  Recovery  Administration. 

A regional  code  authority  of  six  members  would  assist  in  the  administra- 
tion of  the  code,  and  would  carry  on  studies  concerning  inspection,  cost  of 
handling  poultry,  grades  and  terminology,  and  the  methods  to  improve  the  basis 
for  daily  market  price  schedules  of  live  and  slaughtered  poultry.  Local  code 
autnorities  would  handle  adrninistra.tive  and  supervisory  problems  in  the  three 
market  areas. 

The  code  lists  23  trade  practices  that  "shall  be  deemed  to  be  and  shall 
constitute  unfair  methods  of  competition  on  the  part  of  members  of  the  industry 
and  are  hereby  prohibited." 

Thought  to  promise  equally  beneficial  effects  upon  poultry  producers, 
consumers  and  dealers,  are  provisions  which  outlaw  racketeering,  bar  the  sale 
or  resale  to  any  x:)erson  not  legally  licensed  by  local  authorities  to  conduct 
a business  of  handling  the  produce  in  the  industry,  and  eliminate  the  sale  of 
poultry  on  per ‘he ad  basis  instead  of  by  weight. 
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The  anti-racketeering  provision  lists  as  code  violations  any  act  of 
violence,  coercion,  threat,  conspiracy,  or  any  similar  act.  The  pa;\mient  of 
money  or  any  other  valuable  consideration  to  any  person  or  group  as  a result 
of  or  in  connection  with  any  of  these  acts,  and  payments  for  obtaining  favors 
or  special  privilege  or  exemption  from  any  provision  of  the  code,  or  any 
governm.ental  lavg  ruling  or  regula,tion,  or  any  rule,  regulation  or  policy 
of  a labor  union,  are  regarded  as  code  violations.  Any  act  intended  to  co- 
erce any  individual  or  firm  in  the  industry  to  Join  or  not  to  Join  any  asso- 
ciation or  group,  is  banned.  Those  engaged  in  the  industry  Yi^ould  be  required 
to  report  any  such  efforts  and  failure  to  malce  such  a report  or  furnish  in- 
formation would  be  considered  a violation  of  the  code. 

To  protect  poultry  producers  or  ship];'er3  against  monopolistic  combina-. 
tions  and  ^onscrupulous  practices,  and  to  assure  honest  and  fair  returns  foT 
poultry  sold,  the  code  would  bar  price  discrimination,  improper  weighing,  de- 
lays in  unloading,  price  m^i srepresenta.tions , and  unlawful  combinations  which 
would  apportion  territor^^  for  carrying  on  business,  apportion  purchases  or 
sales,  allocate  customers,  or  manipulate  or  control  prices. 

Consuraers  would  be  protected  by  the  code,  through  the  elimination  of 
false  advertising,  prohibition  of  the  purchase  or  sale  of  poultry  for  human 
consumption  that  is  -nnfit  for  that  purpose,  prohibition  of  misrepresentation, 
improper  weighing,  excessive  feeding;  and  by  the  requirement  that  all  live 
poultry  sold  shall  be  inspected  in  accordance  with  legal  requirements  of  the 
p ar  t i cul  ar  ai’e  a . 

As  a means  of  protecting  the  legitimate  live  poultry  dealer  from  un- 
scrupulous practices,  and  to  provide  for  a sounder  and  more  economiical  market- 
ing  system,  the  code  bars  secret  rebates,  commercial  bribery,  interference 
with  contractual  relations,  defamation,  destructive  price  cutting,  price  dis- 
crimination, the  giving  of  prizes  or  other  gifts  in  connection  with  the  sale 
of  poultry,  delays  in  unloading,  the  giving  of  free  services,  and  the  induce- 
ment of  employees  of  competitors.  The  code  would  prohibit  any  method  of 
slaughtering  other  than  "straight  killing"  or  killing  on  the  basis  of  official 
grade.  Under  the  proposed  code,  purchasers  may,  however,  make  selection  of 
a half-coop,  coop,  or  coops,  but  shall  not  have  the  right  to  make  any  selection 
of  particular  birds. 

The  code  would  require  m.embers  of  the  industry  to  keep  such  books  or 
records  as  will  clearly  reflect  all  financial  transactions  and  the  financial 
condition  of  their  businesses.  Individual  records  and  reports  made  available 
to  the  Secretary  of  Agriculture  would  be  kept  confidential. 

r # V 

UAGSS  III  KSTHASKA  SUGAR  BEST  LABOR  DISPUTE  ARIOUIICED 

A determination  of  the  minimum  wages  to  be  paid  to  w'orkers  in  the  pro- 
duction of  the  1934  sugar  beet  crop  in  the  Ilorth  Platte  Valley  in  llebraska 
nas  been  made  by  Secretary  V’allace,  following  an  agreement  by  disputing  grower 
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and  labor  organizations  that  they  wo-'old  abide  by  the  decision  of  the  Secre- 
t ary  o i Agr i cul  ture  . 


Agreement  to  abide  by  the  decision  of  the  Secretairy  in  regard  to  19S4 
wages  was  reached  at  conference  at  Scot t sbluf f , Nebraska,  October  16.  Joxin 
E.  Dalton,  chief  of  the  sugar  section  of  the  Agricultural  Adjustment  Adminis- 
tration, representatives  of  the  Nebraska  lion- stock  Cooperative  Beet  C-rowers' 
Association,  and  representatives  of  the  Beet  Laborers’  Association  of  the  North 
Platte  Valley  participated  in  the  conference.  Hepresentatives  of  the  Beet 
Growers'  Association  at  the  conference  were  B.  J.  Seger  and  H.  R.  Lippincott, 
and  representatives  of  the  Laborers'  Association  were  Joseph  Payne  and  Alex 
^ De  rme  r . 

At  that  time  a strike  was  impending  in  the  harvesting  of  beets,  and  the 
agreement  was  reached  in  order  to  advert  the  strike.  Considerable -misunderstand- 
ing regarding  the  policy  to  be  followed  by  the  Secretary  under  the  labor  clauses 
of  the'  done s-Co stigan  amendment  was  found  to  exist  in  the  vaJley.  Some  growers 
had  not  entered  into  the  usual  written  la.bor  contracts,  end,  in  consequence, 
pa^rments  to  laborers  were  being  delayed.  In  b.  letter  notifying  the  disputing 
parties  of  his  decision,  the  Secretary  said: 

"'The  Secretary  of  Agriculture  has  decided  that,  under  the  special  cir- 
unmstances  surrounding  the  beet  labor  problem  of  the  North  Platte  Valley  in 
Nebraska  in  the  year  1934,  the  wages  for  beet  labor  with  respect  to  the  pro- 
i duction,  cultivation,  and/or  harvesting  of  the  1934  sugar  beet  crop  should  not 

be  less  than  the  follovdng:  blockiiit-,'  and  thinning,  $6  an  acre;  first  hoeing, 
$1.50  an  apre;  second  hoeing,  $1  an  acre;  au-d  pulling  and  topping,  60  cents  a 
ton . 

"Bhe  vxages  above  indicated  will  constitute  the  minimum  wages  due  "onder 
Section  10  fb)  of  the  sugar  beet  production  adjustment  contract  entered  into 
or  to  be  entered  into  by  beet  growers  in  the  North  Platte  Valley  district  of 
Nebraska  amd  the  Secretary  of  Agriculture." 

Under  the  terms  of  the  adjustment  contract,  final  1934  benefit  payments 
may  be  withheld  until  wages  due  for  the  1934  beet  crop  have  been  paid.  In 
notifying  representatives  of  his  decision,  Secretary  Uallaice  pointed  out  that 
in  view  of  the  circumstances  affecting  labor  conditions  in  the  North  Platte 
» Valley,  one  of  which  w^as  the  extreme  drought  conditioai,  and  the  fact  tham  the 

adjudication  was  made  by  voluntary  agreemient,  his  decision  wns  not  be  a prece- 
dent for  any  decision  which  he  may  makie  pursuant  to  the  labor  claoises  of  the 
sugar  best  production  adjustment  contract. 


IT  T IT 


AAA  ANNOUNCEMENT  ON  BONDED  EOREIGN  SUGARS 

Cuban  and  other  foreign  sugans  remaining  in  bonded  v.-arehop-ses  in  the 
United  Sta;.tes  on  December  31,  1934,  cannot  be  certified  as  being  charged 
against  the  1934  import  quotas  nntil  after  that  date.  Total  certifications 
will  then  be  limited  by  the  amount  of  the  quotas  remaining  unfilled  on  thal 
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date,  the  Agricultural  Adjustment  Administration  has  announced. 

Since  the  Adjustment  Adininis tration  announced  on  ITovemoer  16  that  such 
sugars  could  he  conjited  against  the  1934  quotas,  many  holders  of  Cuoan  sugars 
have  requested  immediate  certification  of  their  holdings. 

Although  the  amount  to  he  counted  against  the  1934  quota  cannot  he  de- 
termined until  after  the  end  of  the  year,  requests  for  such  action  hy  holders 
of  sugar  should  he  made  to  the  Sugar  Section,  Agricultural  Adjustment  Adminis- 
tration. After  Decernher  31,  the  remainder  of  the  quota,  if  any,  will  he  granted 
to  those  holders  of  Cuban  sugar  who,  in  writing,  request  of  the  Administration 
that  such  sugars  he  co'unted  as  1934  Cuban  quota  sugar.  Such  requests  should 
include  pertinent  information  giving  the  quantity  of  sugar  in  pounds,  the  ap- 
proximate polarization,  name  of  steamer,  date  of  arrival,  name  and  location  of 
warehouse  where  sugar  is  stored,  and  country  of  origin. 

If  the  total  arno'ont  of  sugar  requested  to  he  charged  against  the  remain- 
der of  the  qiiota  is  lamger  than  the  amo'ont  of  the  unfilled  quota  available,  it 
is  contemplated  that  the  available  amount  vdll  he  prorated  among  those  mahing 
requests  satisfactory  in  form  and  content. 

J.L  JL 
IT  It  TT 


HEARIITO  Oh  CAlIFOPhIA  RICE  AGSESIIEhT  CHATOES 

notice  of  a public  hearing,  held  in  San  Erancisco,  California,  on 
December  6,  on  proposed  amendments  to  the  marhs  ting  agreement  for  the  Calif- 
ornia rice  industry,  was  signed  December  3 hy  Secretary  Y, '.allace.  The  proposed 
amendments  apply  to  Section  2 & 4 of  Article  V,  and  Section  1,  of  Article  Y1 , 
of  the  agreement,  and,  in  effect,  v/ou].d  change  regulations  regarding  the  base 
prices  and  producers  prices  for  over-quota  rice.  l,Tnereas  in  the  existing 
provisions,  the  base  price  may  vary  by  5 percent  from  the  price  established 
by  the  Secretary  under  the  agreement,  the  amendment  would  permit  the  base 
price  on  over-quota  rice  to  be  set  at  from  10  to  100  percent  of  the  Secretary's 
price.  Also,  the  purchase  price  paid  producers  for  over-quota  rice  wauld  be 
set  at  levels  determined  by  the  marketing  board,  subject  to  the  approval  of 
the  Secretary,  whereas  under  the  existing  provisions  the  producers  price  can. 
vary  only  3 percent  from  the  base  price. 

Over-quota  rice  purchased  under  the  conditions  that  would  be  established 
by  the  amendirients  would  have  to  be  entirely  disposed  of  for  uses  specified  in 
the  amendment,  at  prices  satisfactory  to  the  Secretary, 


TEEllIlTAl  ELEVATOR  CODE  ODDER  SREECTIVE  DECEMSER  24 

The  effective  date  of  the  order  placing  the  terminal  grain  elevator 
industry  und.er  a code  of  fair  competition  by  designating  the  industry  as  a 
sub-division  under  the  code  for  the  grain  exchanges  has  been  advanced  from 
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DecemlDer  10  to  December  24,  the  Agri cul tural  Adjustment  Administration  has 
announced.  The  advancement  of  the  effective  date  was  made  necessary  follow- 
ing slight  technical  changes  in  the  form  of  the  order,  which  has  been  approved 
by  the  ilational  Recovery  Administration  and  signed  by  Secretary  b'allace.  Ob- 
jections to  the  order  may  be  filed  up  to  Decem.ber  24. 


PLAIT  UlTDER  V/'AY  TO  COIITHOL  BAll&'S  DISEASE 

The  plan  now  under  way  in.  cooperation  with  the  livestock  sanitary  offi- 
cials of  practically  all  of  the  States  to  control  Bang’s  disease  (infectious 
abortion  in  cattle),  is  made  possible  by  funds  provided  under  the  La  Eollette 
amendment  to  the  done s-Connally  Bill, 

Earm  journal  editors,  county  agents  aid  others  can  assist  in  the  Bang's 
disease  control  plan  by  disseminating  to  cattle  ovmers  proper  information  on 
the  operation  of  the  plai.  Some  points  vary  to  some  extent  in  different  States 
In  each  State  the  project  is  directed  by  the  Eederal  inspector  in  charge  of 
tuberculosis  eradication,  and  the  B'nreau  of  Animal  Industr2^  is  cooperating 
with  the  State  livestock  saiitary  authorities  of  each  respective  State,  All 
matters  pertaining  to  signing  of  agreements  should  be  taken  up  vlth  either 
the  State  livestock  sanitary  official  or  the  local  cooperating  Eederal  official 
in  charge. 

C.  W,  V/arburton,  director  of  the  Extension  Service,  points  out  that 
owners  who  desire  to  eliminate  from  their  herds  cattle  reacting  to  the  aggluti- 
nation blood  test  for  Bang’s  disease,  in  accordance  with  the  regulations  govern 
ing  this  project,  B.  A,  I,  Order  347,  are  required  to  sign  on  agreement  to 
this  effect.  Agreement  formis,  B.  A,  I.  Eoim  T,  E.  33,  are  supplied  by  the 
Eederal  Bureau  of  Animal  Industry  through  local  inspectors  in  charge,  or  the 
State  livestock  sanitary  officials  cooperating  in  this  project.  The  signing 
of  these  agreements  by  herd-ov/ners  is  entirely  voluntary/';  however,  shter  enter- 
ing into  this  agreement,  ov/ners  are  expected  to  abide  by  the  conditions  con- 
tained therein.  It  is  therefore  important  that  cattle  omiers  should  fully 
understand  the  conditions  of  the  agreement  before  signing. 

An  important  condition  of  the  agreement  is  that  all  reactors  to  the 
blood  test  for  Bang’s  disease  found  in  the  ovTxer’s  herd  rniist  be  branded  and 
marketed  for  slaughter  in  accordance  with  such  directions  as  are  issued  by 
the  authorities  in  charge.  All  reacting  cattle  are  to  be  marketed  vuthin  50 
days  after  appraisal,  with  the  possible  exception  of  somxO  meritorious  cases 
v/here  an  extension  of  time  may  be  granted. 

It  is  the  intention  of  the  Eederal  Bureau  of  Animal  Industry  at  present 
to  apply  an  initial  test  and  one  re-test  to  herds,  including  suspects  of  first 
test,  of  cooperating  ovmers,  and  a re-test  will  be  applied  to  suspects  found 
on  the  second  test.  Herd  ovmers  will  be  compensated  in  accordance  with  the 
provisions  of  B.  A.  I,  Order  347  for  cattle  eliminated  as  a result  of  the  tests 
The  maximum  Eederal  payment  for  purebred  cattle  is  $50,  and  for  grades  $20. 
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The  owner  is  entitled  to  all  the  salvage  obtained  in  marketing  the 
cattle,  "but  the  toted  paTment  and  salvage  cannot  exceed  the  appraised  value. 

If  a grade  animal  was  appraised  at  $50  and  the  salvage  was  $20,  the  owner 
would  be  entitled  to  a Federal  payment  of  $20,  but  in  case  an  animal  wns  ap- 
praised at  $35  and  the  net  salvage  v/as  $16,  the  ov/ner  would  receive  a Federal 
payment  of  $19. 

Paragraph  (b)  of  section  1 of  the  owner's  agreement,  T.  E.  Form  33, 
relates  to  the  addition  of  cattle  to  herds  from  wh.ich  reactors  to  the  blood 
test  for  Bang’s  disease  have  been  eliminated*  These  provisions  should  be 
studied  and  observed  as  far  as  possible  in  order  to  bring  about  satisfactory 
results  in  the  future  handling  of  the  herd. 

The  agreement  provides  that  the  owner  shall  continue  the  blood  testing 
of  the  animals  in  his  herd  in  accordance  v/ith  the  accredited  Bang’s  disease 
herd  plan  of  his  State,  if  and  when  his  State  adopts  such  a plan.  At  present, 
such  plans  are  in  effect  in  a nnmber  of  States. 

The  owner  further  agrees  that  he  wull  not  sell  or  assign,  in  whole  or 
in  part,  his  agreement,  and  this  refers  especially  to  the  Federal  payment  in 
cases  where  nerds  are  mortgaged.  The  owner  of  the  mortgaged  herd,  of  course, 
hacS  no  right  to  dispose  of  any  of  the  said  animals  v/ithout  the  knowledge  and 
consent  of  the  person  holding  the  mortgage.  Consequently,  in  cases  of  this 
kind,  the  owuer  should  be  fully  authorized  by  the  mortgagee  to  dispose  of  any 
cattle  that  may  react  to  the  test,  wuth  the  understanding  that  Federal  payment 
must  be  mad.e  to  such  owner  and  not  the  mortgagee. 

Paragraph  (e)  of  section  1 of  the  agreement  is  intended  to  apply  only 
to  rules  and  regulations  concerning  Bang’s  disease  in  cattle.  Before  entering 
into  the  agreement  to  eliminate  from  their  herds  cattle  that  may  react  to 
the  agglutination  test  for  Bang’s  disease,  owners  should  be  fully  advised  con- 
cerning the  situation  that  wull  confront  them  if  they  are  required  to  dispose 
of  a large  portion  of  their  herds,  especially  the  reduction  in  income  from  dairy 
products  unless  satisfactory  replacements  are  promptly  made.  It  is  important 
also  that  all  owners  who  participate  in  the  Bang’s  disease  project  should  be 
fully  informed  that  it  is  necessary,  in  order  to  obtain  the  best  results,  to 
follow'-  carefully  all  instractions  regarding  the  sanitary  care  of  their  herds. 

In  some  states  the  demand  for  Bang’s  disease  w'ork  is  widespread.  There 
may  be  more  calls  for  the  testing  service  than  can  be  given  attention  w'-ith 
the  present  facilities  for  handling  the  work. 

Most  States  have  literature  for  distribution  covering  the  subject  of 
Bang’s  disease,  which  should  be  of  value  from  an  educational  standpoint.  The 
Federal  Goverrmnent  :ias  tivailable  Farmers'  B-alletin  1704,  on  Bang’s  disease, 
which  contains  important  information  regarding  the  handling  of  herds  to  pre- 
vent  the  spread  of  this  disease. 

It  is  estimated  that,  in  the  country  as  a wliole,  about  15  percent  of 
the  cattle  population  is  infected  with  Bang’s  disease.  To  November  1,  1934, 
a total  of  232,185  cattle  had  been  tested  for  Bang’s  disease  and  33,368  reacted. 
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Alout  14  percent  of  the  cattle  tested  reacted.  More  than  20,000  haad  have 
"been  tested  in  each  of  the  States  of  Virginia,  Ohio,  Minnesota  and  Wisconsin. 
Applications  for  testing  890,000  head  for  Bang’s  disease  have  been  made  07 
their  ovners  in  these  and  other  States,  according  to  a recent  annonncement 
made  17  the  Agricultural  Adjustment  Administration. 


# # # 

AVEBAG3  PRICES  RECEIVED  BY  EAHvIERS 

The  Crop  Reporting  Board  of  the  United  States  Department  of  Agriculture 
makes  the  following  esthnates  and  comparisons  of  average  prices  received  b7 
farEiers  IJovember  15,  1934,  at  local  markets,  based  on  averages  of  reports  from 
11,597  correspondents.  Reports  are  weighted  according  to  the  relative  impor- 
tance of  price-reporting  districts  and  States  in  computing  United  States  aver- 
age s ; 


Cornmdo  di  t7 

5-yr.  Av.: 
Aug,  1909: 

to  : 

July  1914; 

ITov.  ; 
Av.  : 

1910  to: 
1914  : 

Uov. 

15 

1933 

Sept . 
15 

1934 

Oct . 

15 

1934 

Hov , 
15 

1934 

EARM  PRICES: 

Cotton,  per  lb. 

(f: 

12.4 

10.7 

9.6 

13.1 

12,5 

12.3 

Corn,  per  bu. 

64.2 

60.9 

40.6 

77.4 

76.7 

75.7 

Oats,  per  bu. 

39 , 9 

38.8 

31.4 

50  <,3 

50.5 

51.1 

Barley,  per  bu. 

61.9 

60.4 

41.6 

78.2 

75.5 

75 . 9 

Wheat,  per  bu. 

.-A 

88.4 

87.0 

71.1 

92.2 

88,5 

88.1 

Rye  , pe  r bu , 

p 

72.0 

73.8 

55.4 

79.1 

75.0 

71.9 

Flaxseed,  pe  r bu , 

d 

169.1 

158.5 

155.1 

175.2 

167.1 

161.7 

Hay,  per  ton 

3 

11.87 

12.00 

7.69 

13.03 

13.40 

13.58 

Poi^aroes,  per  du. 

69.7 

60.4 

68 . 8 

62.8 

49.0 

45.9 

Apples,  per  bu. 

5 

96.1 

75.5 

73.1 

82.2 

84.4 

89.3 

Cottonseed,  per  ton 

5 

22.01 

19.42 

13.67 

31.54 

35.62 

37.08 

Hogs,  per  100  lbs. 

s 

7.22 

6.97 

3.70 

6.04 

5.20 

5.04 

Beef  cattle,  per  100  lbs. 

$ 

5.21 

5.21 

3o32 

4.21 

3.96 

3,81 

Veal  calves,  per  100  lbs. 

q 

6.75 

6 . 95 

4.66 

5.23 

5.19 

4.97 

Lambs,  per  100  lbs. 

A 

'•r 

5.87 

5.47 

4.95 

4.86 

4.81 

4.84 

Sheep,  per  100  lbs. 

S 

4.53 

4.26 

2.38 

2.45 

2.52 

2.55 

Sggs,  per  dozen 

ip 

21.5 

28.1 

34.0 

21.9 

23.7 

28.6 

nutter,  per  Id. 

'(/; 

25.5 

27.5 

21.8 

24.5 

24 . D 

25,9 

Butterfat,  per  lb. 

C 

26.3 

28.6 

20.4 

24,0 

24.3 

27.2 

Who 1 e milk  ( who 1 e s al e ) 
per  100  lbs. 

yS: 

1.79 

1.85 

1.51 

1.51 

1.59-2/ 

1.65 

Wno  1 e mhlk  ( r e t ai  1 ) pe  r q t . - 

/ 

6.8 

7.0 

9,2 

9.6 

9.6 

9 . 6 

Wool,  per  lb. 

(p\ 

17,6 

17.2 

23.8 

19.5 

19.3 

19.2 

Milk  cows,  each 

$: 

48 . 00 

50.00 

32.00 

33.00 

33.00 

33 . 00 

Horses,  each 

$ : 

142.00 

137.00 

69.00 

79.00 

78.00 

79.00 

Mules,  each 

S : 

- 

- 

81.00 

94.00 

96.00 

98.00 

Cnickens,  Live,  per  lb. 

(p\ 

11.4 

10.9 

8.8 

12.7 

11.8 

11.7 

_l/  Retailed  07  farmers  directl7  to  consumers.  2/  Revised, 
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In  its  review  of  farm  prices  on  ITovem'ber  15,  the  Bureau  of  Agricul- 
tural economics  savs  that  the  general  level  of  farm  prices  in  mid-llovernher  was 
the  same  as  that  of  a month  earlier,  the  index  remaining  at  102.  Seasonal 
increases  in  prices  received  for  apples,  dairy  and  poultry  products,  end  slight 
upturns  in  prices  of  oats,  barley,  ha^"",  cottonseed,  sheep,  lambs  and  horses^ 
offset  declines  recorded  for  other  products „ Changes  in  the  price  indexes, 
by  groups  of  commodities,  were  as  follows:  Biu.its,  dovm  4 points;  truck  crops, 
dovTL  3;  meat  animals,  dovrn  2;  grains,  unchanged;  cotton  and  cottonseed,  un- 
changed; dairy  products,  up  6;  chickens  and  eggs,  up  17.  Compared  with  a year 
earlier,  the  general  index  for  iTovember  15  was  up  22  points  and  all  groups  were 
higher  except  truck  crops. 

The  ra.tio  of  prices  received  by  farmers  to  prices  paid  remained  ^on- 
changed  at  81  percent  of  pre-war  from  October  15  to  ITovember  15,  and  was  12 
points  higher  than  that  recorded  in  ITovember  last  year. 

hog  prices  continued  their  seasonal  decline  through  October  and  into 
early  ITovember,  as  marketings  of  the  1934  spring  pig  crop  increased.  The  price 
reduction  from  October  15  amounted  to  only  16  cents  per  100  pounds,  however, 
as  compared  with  a noimal  seasonal  decline  of  54  cents.  The  average  farm  price 
of  hogs  for  the  co-ontry  as  a whole  in  mid-ITovember  was  S5.04,  exclusive  of  the 
processing  tax.  A year  earlier  it  was  $3.70.  Barm  prices  of  cattle  and  calves 
also  declined  moderately  in  line  with  their  usual  seasonal  trends,  but  those 
of  sheep  and  lambs  increa^sed  slightly. 

The  following  tabulation  is  of  average  farm  prices  of  livestock,  feed 
grains  and  hay,  with  comparisons.  It  will  be  noted  that,  in  the  first  and  last 
columns,  the  differences  betwuen  actual  farm  prices  on  ITovember  15,  1934,  and 
parity  famn  prices  on  that  date  are  considerable,  only  two  of  the  listed  com- 
modities having  equaled  or  exceeded  parity.  These  figures  are  estimates  by 
the  Crop  Reporting  Board: 


ITov . 

: Oct . 

: Sei:!. 

: Hov . 

: ITov . 

Parity  farm 

n 

O 

ormnodity 

15 

: 15 

: 15 

: 15 

: 15 

price  s 

1934 

: 1934 

: 1934 

: 1933 

: 1910-14 

ITov.  15, 1934 

BABI/i  PRIG 

Hogs  1/ 

per 

100  lbs. 

dollars 

5.04 

5.20 

6.04 

3.70 

6.97 

9,10 

Beef  catt 

le 

II 

1! 

3.81 

3.96 

4.21 

3.32 

5.21 

6 .56 

Veal  calves 

11 

11 

4.97 

5ol9 

5.23 

4o  66 

6.95 

3.50 

Lambs 

II 

II 

4,34 

4,81 

4,86 

4.95 

5,47 

7.40 

Sheep 

11 

II 

2 . 55 

2.52 

2.45 

2.38 

4,26 

5.71 

Yi'ool 

per 

po^uQd 

cents 

19.2 

19.3 

19.5 

23.8 

17.2 

22.2 

Milk  cow^s 

per 

he  ad 

do  -L 1 ar  3 

33.00 

33.00 

33,00 

32.00 

50.00 

- 

Horses 

II 

II 

79.00 

78.00 

79.00 

69.00 

137.00 

179.00 

Mules 

11 

11 

98.00 

96.00 

94.00 

81.00 

- 

- 

Corn 

per 

bu. 

cents 

75.7 

76.7 

77.4 

40.6 

60.9 

80.9 

Oats 

11 

II 

51.1 

50.5 

50 . 3 

31.4 

38.8 

50.3 

Barley 

II 

II 

75,9 

75.5 

78.2 

41 .6 

60.4 

78.0 

Hay 

per 

ton 

dollars 

13.58 

13.40 

13.03 

7.69 

12.00 

14.96 

Cottonsee 

d 

11 

11 

37.08 

35 . 62 

31.54 

13.67 

19.42 

27.73 

17  17 


l/  Excluding  processing  tax. 
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SHEEP  AHD  GOi^S  BOUGHT  IH  DROUGHT  AREAS 

T'nrough  December  1 the  Government's  emergency  dronght  relief  purchases 
of  ewes  in  drought  areas  (19  States)  had  totaled  o, 561, 171  head,  and  goat 
purchases  312,327  does. 
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